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State Expects Growth to Return in 2009
After Slight Loss of Jobs in *08

For the forecast period of 2008 to

Arizona will see improvements by the

Total Nonfarm Employment
Annual Average Growth Rate

2007 2008  2009"
2009, the Arizona Department of last part of 2008, with a return to Arizona 12%  -05% 0.1%
Commerce projects slightly negative positive growth by the last half of Phoenix-Mesa-
state employment growth in 2008 and ~ 2009. Scoftsdale MSA'  13%  -05%  0.1%
slightly positive growth for 2009. As one of the fastest growing states in ~ Tucson MSA? 09% -15% -03%
Since 1990, previous periods of low recent years, Arizona was dispropor- Balance of State®  1.0%  0.7%  05%

or negative growth in Arizona have
lasted for no more than two to three
years (see chart below). In this busi-
ness cycle, 2007 showed the begin-
ning of slow growth with 1.2 percent,
reflecting the decline in construction
employment. Expectations are that

tionately affected by the housing bub-
ble, boom and bust. The effects of
problems caused by the recent hous-
ing downturn, increased energy costs
and tightened access to credit have
spread throughout Arizona’s econ-
omy.

1) Maricopa and Pinal counties

2) Pima County

3) Arizona less Maricopa, Pinal and Pima counties
a) Historical

b) Forecast

Annual Percentage Change in Arizona and U.S. Nonfarm Employment, 1990-2007

Percent Change
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However, Arizona is in a better posi-
tion to return to growth than in pre-
vious downturns with low interest
rates for mortgages, and housing

beginning a return to more realistic
/\ pricing patterns. The current federal
6 economic stimulus is expected to
provide a small boost in consumer
4 - spending, starting this week, and in
personal debt reduction, producing
- the potential for increasing con-
sumer confidence and spending.
0 Arizona industries with the greatest
expected percentage growth through
) 2009 are natural resources and min-
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Source: Arizona Department of Commerce, Research Administration, and U.S. Dept. of Labor,

Bureau of Labor Statistics

ing (25 percent), education and
health services (5.7 percent) and lei-
sure and hospitality (1.8 percent).

continued on page 2
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The natural resources and mining
industry is forecast to grow 16.6 per-
cent in 2008 and 8.4 percent in 2009,
adding almost 3,000 jobs during the
forecast period.

Education and health services will
add the most jobs in 2008 and 2009,
totaling almost 17,800 over the fore-
cast period. Arizonans’ demand and
need for health services provide
continued growth in this industry.
Growth is tempered by forecast re-
ductions in spending on private edu-
cational services.

Growth in the leisure and hospitality
sector is forecast for slightly less
than 2 percent total, and almost
5,000 jobs will be added. Foreign
visitors find Arizona a good vacation
destination and value, and gasoline

Arizona Nonfarm Employment and Annual Percentage Change,
1995-2007 (Historical) and 2008-2009 (Forecast)

Employment (in Thousands)
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Source: Historical Data - Arizona Dept. of Commerce, Research Administration, in cooperation
with U.S. Dept. of Labor, Bureau of Labor Statistics;
Forecast Data - Arizona Dept. of Commerce, Research Administration, May 2008

Arizona Industry Employment
Average Annual Percent Change

2007 2008"  2009"
Manufacturing 22% -21%  -0.9%
Natural Resources/
Mining 141%  16.6% 8.4%
Construction 6.6% -105%  -27%
Trade, Trans. &

Utilities 2.4% 0.5% 0.3%
Information -3.2% 0.5% 0.0%
Financial Adtivities  04%  -29%  -1.2%
Profess & Business

Services 19% -04% -0.1%
Education &

Health Services ~ 4.1% 3.8% 1.9%
Leisure &

Hospitality 2.2% 1.1% 0.7%
Other Services 12%  -15% -04%
Government 3.5% 1.0% 0.6%
a) Historical

b) Forecast

prices are likely to keep Arizonans
vacationing within the state. Leisure
and hospitality is forecast to have
employment gains of 2,900 in 2008
and 2,000 in 2009.

Federal and local government is fore-
cast to add 4,000 jobs in 2008 and
2,600 in 2009. Most of the govern-
ment growth is forecast to take place
in local government, currently
funded with voter-approved local
sales taxes or bond issues. State gov-
ernment is not expected to add any
jobs during the next two years as hir-
ing freezes are observed.

ADOC, Research Administration
expects that the construction industry
will continue to struggle through
2008 and into 2009. However, job
losses in 2009 are predicted to be
much lower (-2.7 percent) as
employment better matches the
demand for housing, infrastructure

and new development.

The struggles in credit and housing
markets are reflected in the expected
losses in the financial activities in-
dustry. This sector includes finance
and insurance and real estate and
rental and leasing sectors, all affected
by the problems in subprime lending
and financial institutions. The fore-
cast is for financial industries em-
ployment to decline by 2.9 percent in
2008 and 1.2 percent in 2009.

In conclusion, the Arizona economy
is projected to experience small em-
ployment losses in 2008, primarily
driven by the downturn in residential
construction, a slower housing mar-
ket and higher energy costs. Gradual
economic improvements are forecast
in 2009, taking into account lower
interest rates, greater availability of
credit, economic stimulus programs
and a leveling of petroleum prices.



Arizona Employment Forecast

(In Thousands)

Historical Forecast

2005 2006 2007 2008 2009

Total Nonfarm Employment 2508.8 2634.5 2666.0 2653.5 2656.8
Numerical Change 1275 125.7 315 -125 33
Percent Change 5.4% 5.0% 1.2% -0.5% 0.1%
Manufacturing 182.3 185.7 181.7 177.9 176.3
Numerical Change 5.2 34 -4.0 -3.8 -1.6
Percent Change 2.9% 1.9% -2.2% -2.1% -0.9%
Natural Resources & Mining 8.6 9.9 11.3 13.2 14.3
Numerical Change 0.3 1.3 14 1.9 11
Percent Change 3.6% 15.1% 14.1% 16.6% 8.4%
Construction 2194 240.3 2244 200.8 195.3
Numerical Change 27.7 20.9 -15.9 -23.6 -5.5
Percent Change 14.4% 9.5% -6.6% -10.5% -2.7%
Trade, Transportation, & Utilities 488.6 512.2 524.5 527.2 528.6
Numerical Change 25.9 23.6 12.3 2.7 15
Percent Change 5.6% 4.8% 2.4% 0.5% 0.3%
Information 45.3 441 42.7 429 42.9
Numerical Change -1.6 -1.2 -1.4 0.2 0.0
Percent Change -3.4% -2.6% -3.2% 0.5% 0.0%
Financial Activities 174.4 182.8 183.6 178.2 176.1
Numerical Change 9.7 8.4 0.8 5.4 2.1
Percent Change 5.9% 4.8% 0.4% -2.9% -1.2%
Professional & Business Services 366.0 394.4 401.7 400.0 399.6
Numerical Change 27.3 28.4 73 -1.7 -0.4
Percent Change 8.1% 7.8% 1.9% -0.4% -0.1%
Education & Health Services 275.7 291.6 303.7 315.4 3215
Numerical Change 15.0 15.9 121 11.7 6.1
Percent Change 5.8% 5.8% 4.1% 3.8% 1.9%
Leisure & Hospitality 254.3 266.7 272.7 275.6 277.6
Numerical Change 12.6 124 6.0 2.9 2.0
Percent Change 5.2% 4.9% 2.2% 1.1% 0.7%
Other Services 91.4 98.2 97.0 95.5 95.1
Numerical Change 2.0 6.8 -1.2 -15 04
Percent Change 2.3% 7.4% -1.2% -1.5% -0.4%
Government 402.9 408.5 422.7 426.8 429.4
Numerical Change 35 5.6 14.2 4.1 2.6
Percent Change 0.9% 1.4% 3.5% 1.0% 0.6%

Note - All calculations are based on actual figures and then rounded to the nearest tenth for percentage change or the nearest
hundred for employment.

Source: Historical Data - Arizona Dept. of Commerce, Research Administration, in cooperation with U.S. Dept. of Labor, Bureau
of Labor Statistics; Forecast Data - Arizona Dept. of Commerce, Research Administration, May 2008



Phoenix-Mesa-Scottsdale MSA Employment Forecast

(In Thousands)

Historical Forecast
2005 2006 2007 2008 2009
Total Nonfarm Employment 1787.7 1884.1 1908.5 1899.2 1901.8
Numerical Change 104.0 96.4 24.4 9.3 2.6
Percent Change 6.2% 5.4% 1.3% -0.5% 0.1%
Manufacturing 136.5 139.9 137.2 134.2 133.0
Numerical Change 4.6 34 2.7 -3.0 -1.2
Percent Change 3.5% 2.5% -1.9% -2.2% -0.9%
Natural Resources & Mining 2.2 2.7 31 34 35
Numerical Change 0.1 05 0.4 0.3 0.2
Percent Change 4.8% 22.7% 14.8% 9.0% 5.0%
Construction 163.9 180.1 168.7 150.8 146.5
Numerical Change 22.3 16.2 -114 -17.9 -4.3
Percent Change 15.7% 9.9% -6.3% -10.6% -2.9%
Trade, Transportation, & Utilities 362.1 3795 388.8 390.8 392.0
Numerical Change 215 17.4 9.3 2.0 1.2
Percent Change 6.3% 4.8% 2.5% 0.5% 0.3%
Information 333 324 313 316 318
Numerical Change -1.3 0.9 -1.1 0.3 0.1
Percent Change -3.8% -2.7% -3.4% 1.0% 0.5%
Financial Activities 147.0 153.4 153.6 149.4 147.9
Numerical Change 8.3 6.4 0.2 -4.2 -1.5
Percent Change 6.0% 4.4% 0.1% -2.7% -1.0%
Professional & Business Services 296.8 319.2 324.2 322.9 322.6
Numerical Change 23.0 22.4 5.0 -1.3 -0.3
Percent Change 8.4% 7.5% 1.6% -0.4% -0.1%
Education & Health Services 184.1 196.3 204.9 2145 219.5
Numerical Change 105 12.2 8.6 9.6 5.0
Percent Change 6.0% 6.6% 4.4% 4.7% 2.3%
Leisure & Hospitality 1704 180.5 186.4 189.3 191.3
Numerical Change 85 10.1 5.9 2.9 2.0
Percent Change 5.3% 5.9% 3.3% 1.6% 1.0%
Other Services 66.0 71.0 704 70.0 70.0
Numerical Change 18 5.0 -0.6 0.4 0.0
Percent Change 2.8% 7.6% -0.8% -0.5% 0.0%
Government 2255 229.2 239.8 242.3 243.8
Numerical Change 47 3.7 10.6 25 16
Percent Change 2.1% 1.6% 4.6% 1.0% 0.6%

Note - All calculations are based on actual figures and then rounded to the nearest tenth for percentage change or the nearest
hundred for employment.

Source: Historical Data - Arizona Dept. of Commerce, Research Administration, in cooperation with U.S. Dept. of Labor, Bureau
of Labor Statistics; Forecast Data - Arizona Dept. of Commerce, Research Administration, May 2008



Tucson MSA Employment Forecast

(In Thousands)

Historical Forecast

2005 2006 2007 2008 2009

Total Nonfarm Employment 366.7 379.6 383.1 377.4 376.2
Numerical Change 9.6 129 35 5.7 -1.1
Percent Change 2.71% 3.5% 0.9% -1.5% -0.3%
Manufacturing 28.3 28.1 275 26.9 26.6
Numerical Change -0.1 0.2 -0.6 0.6 -0.3
Percent Change -0.4% -0.7% -2.1% -2.2% -1.1%
Natural Resources & Mining 14 16 1.8 2.1 2.3
Numerical Change 0.1 0.2 0.2 0.3 0.2
Percent Change 7.7% 14.3% 12.5% 17.0% 10.0%
Construction 25.7 27.9 26.4 24.2 23.7
Numerical Change 1.7 2.2 -15 2.2 -0.5
Percent Change 7.1% 8.6% -5.4% -8.4% -1.9%
Trade, Transportation, & Utilities 59.6 62.7 63.9 63.6 63.6
Numerical Change 17 31 1.2 -0.3 0.0
Percent Change 2.9% 5.2% 1.9% -0.5% 0.0%
Information 7.2 6.8 6.0 55 5.3
Numerical Change -0.4 0.4 -0.8 05 -0.2
Percent Change -5.3% -5.6% -11.8% -8.0% -4.0%
Financial Activities 16.5 17.6 178 16.6 15.9
Numerical Change 0.6 1.1 0.2 -1.2 0.7
Percent Change 3.8% 6.7% 1.1% -7.0% -4.0%
Professional & Business Services 45.9 49.7 52.3 52.1 52.0
Numerical Change 25 3.8 2.6 0.2 0.0
Percent Change 5.8% 8.3% 5.2% -0.4% -0.1%
Education & Health Services 50.5 52.6 54.2 54.6 55.0
Numerical Change 2.7 2.1 1.6 0.4 0.4
Percent Change 5.6% 4.2% 3.0% 0.7% 0.7%
Leisure & Hospitality 39.8 40.6 39.8 39.2 39.2
Numerical Change 0.7 0.8 -0.8 0.6 0.0
Percent Change 1.8% 2.0% -2.0% -1.4% 0.0%
Other Services 14.7 15.8 155 14.6 14.3
Numerical Change 0.0 1.1 -0.3 -0.9 -0.3
Percent Change 0.0% 7.5% -1.9% -6.0% -2.0%
Government 77.1 76.3 77.9 78.1 78.3
Numerical Change 0.2 0.8 16 0.2 0.2
Percent Change 0.3% -1.0% 2.1% 0.3% 0.3%

Note: All calculations are based on actual figures and then rounded to the nearest tenth for percentage change or the nearest
hundred for employment.

Source: Historical Data - Arizona Dept. of Commerce, Research Administration, in cooperation with U.S. Dept. of Labor, Bureau of
Labor Statistics; Forecast Data - Arizona Dept. of Commerce, Research Administration, May 2008



Balance of State Employment Forecast

(In Thousands)

Historical Forecast

2005 2006 2007 2008 2009

Total Nonfarm Employment 354.4 370.8 374.4 376.9 378.7
Numerical Change 13.9 16.4 3.6 25 18
Percent Change 4.1% 4.6% 1.0% 0.7% 0.5%
Manufacturing 175 17.7 17.0 16.8 16.7
Numerical Change 0.7 0.2 0.7 0.2 0.1
Percent Change 4.2% 1.1% -4.0% -1.1% -0.5%
Natural Resources & Mining 5.0 5.6 6.4 7.7 8.4
Numerical Change 0.1 0.6 0.8 13 0.7
Percent Change 2.0% 12.0% 14.3% 20.1% 9.5%
Construction 29.8 32.3 29.3 25.8 25.1
Numerical Change 37 2.5 -3.0 -3.5 -0.7
Percent Change 14.2% 8.4% -9.3% -12.0% -2.6%
Trade, Transportation, & Utilities 66.9 70.0 71.8 72.8 731
Numerical Change 2.7 31 18 1.0 0.3
Percent Change 4.2% 4.6% 2.6% 1.4% 0.4%
Information 4.8 49 5.4 5.8 5.9
Numerical Change 0.1 0.1 05 0.4 0.1
Percent Change 2.1% 2.1% 10.2% 7.0% 1.3%
Financial Activities 10.9 11.8 12.2 12.3 12.3
Numerical Change 038 0.9 0.4 0.1 0.0
Percent Change 7.9% 8.3% 3.4% 0.6% 0.3%
Professional & Business Services 233 255 25.2 25.0 25.0
Numerical Change 18 2.2 -0.3 -0.2 0.0
Percent Change 8.4% 9.4% -1.2% 0.7% -0.2%
Education & Health Services 411 42.7 44.6 46.3 47.1
Numerical Change 18 1.6 1.9 1.7 0.7
Percent Change 4.6% 3.9% 4.4% 3.9% 1.6%
Leisure & Hospitality 44.1 45.6 46.5 47.1 47.1
Numerical Change 34 15 0.9 0.6 0.1
Percent Change 8.4% 3.4% 2.0% 1.3% 0.1%
Other Services 10.7 114 111 10.9 108
Numerical Change 0.2 0.7 -0.3 0.2 -0.1
Percent Change 2.1% 6.1% -2.6% -1.6% -0.8%
Government 100.3 103.0 105.0 106.4 107.2
Numerical Change -1.4 2.7 2.0 1.4 0.8
Percent Change -1.4% 2.7% 1.9% 1.3% 0.8%

Note: All calculations are based on actual figures and then rounded to the nearest tenth for percentage change or the nearest
hundred for employment.

Source: Historical Data - Arizona Dept. of Commerce, Research Administration, in cooperation with U.S. Dept. of Labor,
Bureau of Labor Statistics; Forecast Data - Arizona Dept. of Commerce, Research Administration, May 2008



Employment (in Thousands)

Arizona Nonfarm Employment

Percent Change
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Note: All calculations are based on actual figures and then rounded to the nearest tenth for percentage change or the nearest hundred for employment.

Source: Historical Data - Arizona Dept. of Commerce, Research Administration, in cooperation with U.S. Dept. of Labor, Bureau of Labor Statistics;

Forecast Data - Arizona Dept. of Commerce, Research Administration, May 2008



Arizona Manufacturing Employment

Arizona Natural Resources & Mining Employment
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Note: All calculations are based on actual figures and then rounded to the nearest tenth for percentage change or the nearest hundred for employment.

Source: Historical Data - Arizona Dept. of Commerce, Research Administration, in cooperation with U.S. Dept. of Labor, Bureau of Labor Statistics;
Forecast Data - Arizona Dept. of Commerce, Research Administration, May 2008



Arizona Education & Health Services Employment

Arizona Professional & Business Services Employment
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Note: All calculations are based on actual figures and then rounded to the nearest tenth for percentage change or the nearest hundred for employment.

Source: Historical Data - Arizona Dept. of Commerce, Research Administration, in cooperation with U.S. Dept. of Labor, Bureau of Labor Statistics;
Forecast Data - Arizona Dept. of Commerce, Research Administration, May 2008
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— Equal Opportunity Employer/Program —

Under Titles VI and VII of the Civil Rights Act of 1964 (Title VI & VII), and the Americans with Disabilities
Act of 1990 (ADA), Section 504 of the Rehabilitation Act of 1973, and the Age Discrimination Act of 1975,
the Department prohibits discrimination in admissions, programs, services, activities, or employment based on
race, color, religion, sex, national origin, age, and disability. The Department must make a reasonable accom-
modation to allow a person with a disability to take part in a program, service or activity. For example, this
means if necessary, the Department must provide sign language interpreters for people who are deaf, a wheel-
chair accessible location, or enlarged print materials. It also means that the Department will take any other rea-
sonable action that allows you to take part in and understand a program or activity, including making reason-
able changes to an activity. If you believe that you will not be able to understand or take part in a program or
activity because of your disability, please let us know of your disability needs in advance if at all possible. To
request this document in alternative format or for further information about this policy, contact the Department
of Economic Security, Division of Developmental Disabilities ADA Coordinator at 602 542-6825 ; TTY/TDD
Services: 7-1-1.

About This Publication

Arizona Workforce is published 14
times a year by the Arizona Dept. of
Commerce, Research Administration
(RA) — 12 as the monthly Employ-
ment Report and twice a year as RA’s
two-year Forecast Report.

Copies of the reports are available at
RA’s Web site, www.workforce.az.gov,
or by requesting a printed copy by calling
602-542-3871; writing to P.O. Box 6029,
Phoenix, AZ 85005-6029; or sending an
e-mail to: brentf @azcommerce.com.

Material published in Arizona Work-

force is in the public domain and can be Release Presented by: Kent Ennis, ADOC Deputy Director
reproduced without further permission. .. . .
Appropriate citations are requested. Contact: For clarification or additional information, call (602) 542-3871
Arizona Dept of Commerce (ADOC) Next Press Briefing: April Employment Report — Thursday, May 15, 10 a.m.,
Kent Ennis Deputy Director Executive Tower, Conf. Room 6A, 1700 W. Washington St., Phoenix
Dennis Doby Senior Director, ., B )

Research Admini- Arizona’s Workforce and additional economic data are on the Infernet at:
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